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March 14, 2016

Joseph Byrne, Chair

California Water Commission
Department of Water Resources
1416 Ninth St.

Sacramento, CA 95814

Re: Draft regulations for the Proposition 1 Water Storage Investment Program
Dear Chairman Byrne,

As businesses concerned with the short-term and long-term risks associated with California’s unprecedented
drought and future climate projections, we, the undersigned, are writing to encourage the California Water
Commission (CWC) to adopt regulations for the Proposition 1 Water Storage Investment Program (WSIP) that
provide full opportunity for the funding of groundwater projects as well as surface water storage solutions,
create mechanisms to permit worthwhile projects of varied scales to meet the eligibility criteria, and make
use of the full time allotted for implementation to allow the widest possible range of innovative projects to
gather and assess the scientific and technical data necessary to deliver a project application to the CWC for
consideration.

With investments that depend on the long-term reliability of water supply in California, our businesses have
a vested interest in ensuring that the state has the ability to manage its water supply well to meet multiple
needs. We know this is a challenge as the state faces growing demand for water and projections of more
frequent extreme weather events such as the recent prolonged drought. We are encouraged to see that
Californians have voted to invest in the state’s water management systems for the benefit of their
communities, businesses, and environment.

In crafting the provisions and regulations of the WSIP, the CWC has a unique opportunity to promote the
development of a flexible, resilient, and multi-faceted water storage strategy that can provide the long-term
reliability needed by all Californians. In order to provide that reliability and make best use of the $2.7 billion
allocated for water storage, the CWC must ensure that groundwater storage solutions are able to compete
for funding on an equal footing with surface water projects. Investments in a diverse portfolio of storage
solutions including groundwater, surface water, and conjunctive use projects are key to achieving long-term
water security in California. Further, ensuring the eligibility of groundwater projects will help the CWC fulfill
the statutory mandate to prioritize solutions based on their cost-effectiveness.
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While we recognize that the CWC must ensure that all funded projects meet the criteria established by
Proposition 1, we also believe that worthwhile projects, particularly innovative smaller scale projects, should
not be precluded from funding due to the lack of the resources necessary to meet those criteria. We urge
the CWC to provide technical assistance to such projects.

Finally, in order to provide for the widest possible range of innovative projects, the CWC should make full use
of the time allotted to it for the allocation of storage funds so that the necessary scientific and technical data
can be collected, synthesized, and turned into proposals eligible for funding. Distributing all funds in 2017, as
proposed, may limit innovative projects that need additional time to develop.

Recognizing the need for a diverse set of solutions, the private sector is engaging in a wide variety of water
projects in California, ranging from conservation and recycling to restoration to groundwater recharge. We
recognize the importance of bringing a wide range of innovative solutions to bear on the complex challenges
presented by California’s changing water landscape. We believe that the same approach can and should be
taken by the CWC as it develops the WSIP regulations.

Thank you for the consideration of these comments.

Sincerely,

Clif Bar — Emeryville, CA Sierra Nevada Brewing Co. — Chico, CA
Dignity Health — San Francisco, CA Symantec Corporation — Mountain View, CA
Driscoll’s — Watsonvile, CA The Coca-Cola Company — Atlanta, GA
Fetzer Vineyards — Hopland, CA The North Face — Alameda, CA

General Mills — Minneapolis, MN

Ceres



