Process Water Deduction Regulation




The Statute

* Section 10608.24 (e) “When developing the urban
water use target pursuant to Section 10608.20, an
urban retail water supplier that has a substantial
percentage of industrial water use in its service area,
may exclude process water from the calculation of

gross water use to avoid a disproportionate burden
on another customer sector.”
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Process Water Definition

water used by industrial water users* for producing a
product or product content, or water used for
research and development.

*-as Defined by North American Industry
Classification System Codes (31 to 33)




Emergency Regulation

* CWC approved the Emergency Regulation in
November 2010

* Emergency Regulation in Effect until June 20n




Exclusion Criteria

* When calculating its gross water use, an urban retail
water supplier may deduct up to 100 percent of process
water use if:

a) Total industrial water use is equal to or greater than 12
percent of gross water use, or

b) Total industrial water use is equal to or greater than 15
gallons per capita per day, or




Exclusion Criteria (cont.)

c) Non-industrial water use is equal to or less than 120
gallons per capita per day if the water supplier has self-
certified the sufficiency of its water conservation
program with the Department of Water Resources
under the provisions of section 10631.5 of the Water
Code, or

d) The population within the suppliers’ service area
meets the criteria for a disadvantaged community:.




Percentage of Permitted Exclusions

- The percentage of total water suppliers that may
deduct process water from gross water use as a result of

(a), (b), (c) and (d) is up to 29%.

»  Anticipated % of water agencies able to deduct
actually lower because water agencies either:

1. do not have industry
2. including industry in meeting targets

3. may simply choose not to do it




45 Day Public Comments Received

1. Criteria are much too Broad. Criteria (B) raised to 20
gpcd and C and D eliminated. Deducting process
water reduces incentive to utilize recycled water. Water
conservation more effective.

2. 12% threshold is too high. Recommended 5%. Let
local agency determine disproportionate burden.

3. Water conservation in general unfairly targets single
family homes.




Permanent Regulation Next Steps

* CWC approved Permanent Regulation in February 2011

* Address comments received

* No changes made
* CWC approval
* Submit to OAL
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