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California —
WATER COMMISSION

Informational Item: Presentation by DWR staff on economic quantification of public
benefits of storage projects and consideration of a contract to support Commission work on
qguantifying public benefits of storage projects

Background

If passed by California voters in November 2012, the Safe, Clean, and Reliable Drinking Water
Act of 2012 (SBX7-2) would provide $11.14 billion in general obligation bond funds for water
infrastructure and for various projects and programs to address ecosystem and water supply
issues in California. Included in the proposed bond is $3 billion for Statewide Water System
Operational Improvement. Eligible projects for this funding include surface storage projects
identified in the CALFED Bay-Delta Record of Decision; groundwater storage projects and
groundwater contamination prevention or remediation projects that provide water storage
benefits; conjunctive use and reservoir reoperation projects; and local and regional storage
projects that improve the operation of water systems in the state and provide public benefits.

The Water Commission is given statutory responsibilities related to the distribution of these
funds. Specifically:

§ 79740. (c) Projects shall be selected by the commission through a competitive public process
that ranks potential projects based on expected return for public investments as measured by
the magnitude of the public benefits provided, pursuant to criteria established under this
chapter.

§ 79744. In consultation with the Department of Fish and Game, the State Water Resources
Control Board, and the department, the commission shall develop and adopt, by regulation,
methods for quantification and management of public benefits described in Section 79743 by
December 15, 2012. The regulations shall include the priorities and relative environmental
value of ecosystem benefits as provided by the Department of Fish and Game and the priorities
and relative environmental value of ecosystem benefits as provided by the State Water
Resources Control Board.

Currently, DWR is working on the quantification of public benefits for the North-of-the-Delta
Offsteam Storage Investigation. This work is being done by DWR’s Economic Analysis Section
and the Common Assumptions Economics Workgroup, an interagency effort created in 2002 to
develop consistency and improve efficiency among the Surface Storage Investigations. At the
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California Water Commission meeting, DWR staff will provide an overview of the Common
Assumptions effort and their work.

To provide technical support in developing regulations for methods of quantification and
management of public benefits (§ 79744), the Commission may wish to consider approving a
task order to an existing DWR contract.

Staff Recommendation

Staff recommends the Commission direct DWR staff to proceed with drafting a task order to
assist the Commission with quantification of the public benefits of water storage projects and
bring the task order before the Commission for consideration at the March meeting.

Contact:

Ray Hoagland

Chief, Economic Analysis Section
Department of Water Resources
(916) 653-6785

Sean Sou

Supervising Engineer, Statewide Infrastructure Investigations Branch
Department of Water Resources

(916) 651-9269



