Californiq

WATER COMMISSION

Meeting Minutes

Tuesday, November 9, 2010

1:00 p.m. to 5:00 p.m.

State of California, Resources Building
1416 Ninth Street, First Floor Auditorium
Sacramento, CA 95814

1. Call to Order
Meeting was called to order at 1:04 p.m., November 9, 2010 by Anthony Saracino, Member of the
California Water Commission. Mr. Saracino asked Commission Members to introduce themselves.

2. Roll Call

Roll call was taken and a quorum established. The following Commission members were present:
Andrew Ball, Joseph Byrne, Joe Del Bosque, Kimberly Delfino, Luther Hintz, and Anthony Saracino.
Commissioner Danny Curtin was absent.

3. Approval of minutes
Motion was made by Mr. Byrne and seconded by Ms. Delfino to approve minutes from the
September 28, 2010 meeting. Motion passed unanimously.

4. Interim Executive Officer Update: An update on any administrative issues that have occurred
since the last meeting

Sue Sims presented the Interim Executive Officer’s Report. She explained that the passage of the
state budget allows the Department of Water Resources to move forward with travel
reimbursements, per diem payments and other basic business operations. She also suggested to
set meeting dates for January 19, February 16, and March 16, 2011. These dates were agreed upon
by all members present.

5. Action Item: Approval of Emergency Regulations for Industrial Process Water as proposed by
DWR’s Water Use and Efficiency Branch including a staff briefing and public comments
Manucher Alemi of DWR made a presentation on the Emergency Industrial Process Water
Regulation, which DWR was given authority to create in SBX7-7. Mr. Alemi explained four criteria
that were developed to allow urban water agencies to exclude process water from their baseline
gross water use calculations. DWR proposed that 12% industrial water use to gross water use be
used to determine a “substantial percentage” of industrial water use, along with three other
criteria to determine a “disproportionate burden.” Meeting any of these criteria would allow an
urban water agency to exclude industrial process water from its baseline calculations.

Several commissioners expressed their concern and asked questions about the basis of the four
criteria. Mr. Saracino opened the floor to public comment.



Tony Francois of the Wine Institute, Gail Delihant of Western Growers Association, and Trudi
Hughes of the California League of Food Processors spoke representing a group of industry
stakeholders. The coalition argued that 5% industrial water use should allow an urban water agency
to exclude process water; however, they believed the intent of the law was to allow exclusion of all
process water.

Ernesto Avila of the California Urban Water Agencies supported the criteria as proposed by DWR.

Mr. Saracino acknowledged a letter from the Natural Resources Defense Council which argued that
15% should constitute a “significant percentage” of industrial water use in order to exclude process
water.

After further discussion among commissioners, Ms. Delfino made a motion to approve the
Emergency Process Water Regulations as recommended by DWR. Mr. Ball seconded the motion.
Motion was approved unanimously.

6. Informational briefing on Agricultural Water Measurement

Mr. Alemi made a presentation on an Agricultural Water Measurement Emergency Regulation,
which will come before the commission as an informational item in January. Through pubic process,
the Department will to develop a range of options to measure volume of agricultural water
delivered with sufficient accuracy.

7. Informational briefing on CALFED Surface Storage Investigations Progress Report

Kamyar Guivetchi of DWR made a presentation on the CALFED Surface Storage Investigations
Progress Report. He presented different facilities for water storage and the estimated costs and
benefits of these projects. Funding for these projects has not been determined.

8. Informational briefing on the status of the Shasta Lake Water Resources Investigation
Mary Johannis of the U.S. Bureau of Reclamation presented a briefing on the status of the Shasta
Lake Water Resources Investigation.

9. Informational briefing on the scope of the Commission’s authority to draft regulations to
develop methods to quantify and manage public benefits for water storage projects

Staff Council Spencer Kenner presented a briefing on the scope of the Commission’s authority to
draft regulations to develop methods to quantify and manage public benefits for water storage
projects. Authority to create these regulations is included in the Safe, Clean and Reliable Drinking
Water Act of 2012, which must go before voters for final approval. Until that point, the Commission
may begin work on creating these regulations, but may not send any draft regulations to the Office
of Administrative Law to begin the official rulemaking process.

10. Consideration of agenda for next California Water Commission meeting and future meeting
schedules

Meeting dates were decided earlier in the meeting under Agenda Item 4. Items for consideration
for the next meeting include a briefing on the Bay Delta Conservation Plan, an action item on
Agricultural Water Measurement Emergency Regulations, coordination with Department of Fish
and Game and the State Water Resources Control Board regarding evaluation of the public benefits



of storage projects, election of a Chair, and discussion of meeting schedules for the remainder of
2011.

Commission members also expressed an interest in receiving information on the Agricultural Water
Measurement issue as early as possible. Mr. Saracino also brought up the commission’s duties
related to public hearings on additions to the State Water Project and suggested the commission
become involved in the Bay Delta Conservation Plan/Delta Habitat Conservation and Conveyance
Program as it relates to this duty.

11. Public Comments
There were no public comments.

12. Adjourn
Meeting was adjourned at 4:12 p.m. by Mr. Saracino.



